
STAIW. COM. REP. NO. i’zoS
Honolulu, Hawaii

March ~ , 2015

RE: S.B. No. 1217
S.D. 1
H.D. 2

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2015
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 1217: S.D. 1, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO INSURANCE,”

begs leave to report as follows:

The purpose of this measure is to prohibit health insurers,
mutual benefit societies, and health maintenance organizations
from discriminating against licensed naturopathic physicians and
to ensure that licensed naturopathic physicians are compensated in
a similar manner as other licensed health care providers.

The Hawaii Society of Naturopathic Physicians, Autism Speaks,
and numerous individuals testified in support of this measure.
Kaiser Permanente and the Hawaii Association of Health Plans
testified in opposition to this measure. The Department of
Commerce and Consumer Affairs and Hawaii Medical Service
Association provided comments on this measure.

Section 2706 of the Federal Public Health Service Act, as
added by section 1201 of the Federal Patient Protection and
Affordable Care Act of 2010 (Affordable Care Act), and codified as
42 U.S.C. section 300gg-5, prohibits a group health plan and
health insurance issuer offering group or individual health
insurance coverage from discriminating with respect to
participation under the plan or coverage against any health care
provider who is acting within the scope of that provider’s license
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or certification under applicable state law. While section 2706
does not address discrimination against any particular type of
health care provider, this measure, as received by your Committee,
specifically protects licensed naturopathic physicians.

As originally introduced ~as S.B. No. 1217, the original
version of this measure better aligns with the purpose of section
2706 by prohibiting health insurers, mutual benefit societies, and
health maintenance organizations from discriminating against any
health care provider acting within the scope of that provider’s
license or certification.

After careful consideration, your Committee has amended this
measure by deleting its substance and inserting the original
version of S.B. No. .1217 to align Hawaii law with the requirements
of section 2706, thereby preserving patient choice in providers
and enhancing consumer access to covered benefits under the
Affordable Care Act. In addition, your Committee has amended this
measure by correcting a typographical error and changing its
effective date to July 1, 2112, to encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1217, S.D. 1, H.D. 1, as amended herein, and
recommends that it be referred to the Committee on Judiciary in
the form attached hereto as S.B. No. 1217, S.D. 1, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,
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K. McKELVEY, Chair



State of Hawaii
House of Representatives

The Twenty-eighth Legislature 148CR 12.OS
Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:
≤S121t7, S’pI) Ho! Hi_I1 ~ 03 li-s
U The committee is reconsidering its previous decision on th~measure.

The recommendation is to: U Pass, unamended (as is) Pass, with amendments (HD) U Hold
U Pass short form bill with HD to\ecommit for fUture public hearing (recommit)

CPC Members

1. McKELVEY, Angus L.K. (C)

2. WOODSON, Justin H. (VC)

3. BELATTI, Della Au

4. BROWER, Tom

5. CREAGAN, Richard P.

6. lIAR, Sharon U.

7. I-L&SIJEM, Mark S.

8. KAWAKAMI, Derek S.K.
9. LEE, Chris

10. NAKASHIMA, Mark M.

11. OSHIRO, Marcus R.

12. SAN BUENAVENTURA, Joy A.
13. TAKAYAMA, Gregg
14 YAMANE, Ryan I.

15. FUKIJMOTO CHANG, Beth

16. McDERMOTT, Bob

The recommeadation is:

comi/~ee acronym(~~
did not support recommendation.

TOTAL (1~~)

Adopted U Not Adopted

Ifjoint referral,

Vice Chair’s or designee’s signature: ________________________________________________________________________________________

Distribution: Original (White) — Committee r Duplicate ~JYellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


